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SUBJECT: OPEC PRICE INCREASE 

1. ALTHOUGH LOCAL PRESS COMMENTED WIDELY ON OPEC PRICE 
INCREASES, RANGING FROM GUARDED CRITICISM TO ANALYSES OF 
IMPACT OF INCREASE ON CONSUMER/PRODUCER DIALOGUE, THERE 
HAVE BEEN NO OFFICIAL STATEMENTS FROM GOA. THIS IS NOT 
SURPRISING IN VIEW OF PROXIMITY OF OPEC DECISION TO 
LOCAL NATIONAL ELECTIONS THIS WEEKEND AND THE OBVIOUS 
GOVERNMENT DESIRE NOT TO WORRRY PUBLIC WITH IMPLICATIONS 
OF INCREASE. TRADE MINISTER STARIBACHER, IN THE 

ONLY OFFICIAL COMMENT, ASSURED PUBLIC THAT THERE 
WOULD BE NO INCREASE IN THE GASOLINE PRICE AT THE 
MOMENT AND THAT BEFORE DECISIONS COULD BE TAKEN 
DOMESTIC CALCULATIONS AND SUPPLIES WOULD HAVE TO BE 
CHECKED THOROUGHLY (COMMENT: LAST INCREASE IN 
PRICES OF FUEL AND HEATING OIL IN AUSTRIA TOOK 
PLACE IN FEBRUARY 1974. END COMMENT.). 

2. GENERAL DIRECTOR BAUER, TOP EXECUTIVE OF AUSTRIA'S 
OIL AND MINERALS ADMINSTRATION (OEMV), TOLD EMBASSY 
OFFICER THAT IT WAS IMPOSSIBLE TO KNOW CRUDE PRICE 
PATTERN UNTIL OWMV NEGOTIATES NEW CONTRACTS WITH 
SUPPLIER COUNTRIES DURING NEXT FEW MONTHS. ASKE 
WHETHER HE ANTICIPATED ANY PRICE BREAKS OR DISCOUNTS, 
BAUER REPLIED THAT PRICES WOULD GO UP BUT DID NOT 
EXCLUDE POSSIBILITY OF "DIFFERENTIALS". "WE MUST WAIT 
AND SEEN” HE SAID. BAUER SPECULATED THAT INCREASES 

IN CONSUMER PRICES IN AUSTRIA WOULD MORE LIKELY OCCUR 
FOR HEATING OIL THAN FOR GASOLINE. 

3. BAUER APPLAUDED PROJECT INDEPENDENCE AND FELT THAT 
US LEADERSHIP IN SPEEDING UP SELF-SUFFICIENCY AND THE 
DEVELOPMENT OF ALTERNATIVE ENERGY RESOURCES WAS A 
KEY FACTOR IN THE FUTURE RELATIONSHIP BETWEEN 
CONSUMERS AND PRODUCERS.BUCHANAN 
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